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e ",Subject Lands" are more
10ularly described on Exhibit
attached hereto and made a

t hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

APPLICANT: CNX GAS COMPANY LLC ) VIRGINIA GAS

) AND OIL BOARD
RELIEF S4~T: POOLIMG OF INTERESTS IN )

DRILLING UNIT MO. BD-113 LOCATED ) DOCKET NO.
IN THE 446@LE RBXW I COALRHD ) 03-0810-1170~ GAS FIELD PEDANT TO VA. )
CODE $$ 45.1-361.21QD 45.1-361.22,)
FOR THE PRODUCTION OF'OCCLUDED )
NATURAL GAS PRODUCED FROM COALBEDS )
AND ROCK STRATA ASSOCYATED THEREWITH)
(herein collectively referred to as )
"Coalbed Methane Gas"'or "Gas") )

)
LEGAL D))lkCRLPTION: )

)
NG UNIT lWRWtR RD-I13 )
n "Subject Drilling Unit" ) TN THE )

RIDGE I COALBED 1%THANK GAS FIELD )
44A(SISTKRXAL &SHRICT )~M(SLE )

RIM)HEIR O(HH4TK, VIRGINIA )
(t )

)

pxg )

I) Hearinc Date and Place: Thik matter came on for final
hearing'
9:00

a.(x,'enter

04

ef)ore the Virginia Gas and Oil Board (hereafter "Board" ) at
oh Auguat 19, 2003 at the Southwest Virginia Higher Education
tge campus of Virginia Highlands Community College, Abingdon,

Virginip
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Jurisdiction and Notice: Pursuant to Va. Code 56 45.1-
the Board finds that it has jurisdiction over the

Rat'tsr. Based upon the evidence presented by Applicant, the
So finds that the Applicant has (1) exercised due diligence in
qg )x search of the reasonably available sources to determine
ti((y and whexeabouts of gas and oil owners, coal owners,
bwn)ers and/or potential ownera, i.e., persons identified by

having ("Owner" ) or claiming ("Claimant" ) the rights tot ane Gas in all coal seams below the Jawbone 1, including
r Horsepen, Middle Horsepen, War Creek, Beckley, Lower
cahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,

Ms Mo. 4, Pocahontas No. 3, Pocahontas No. 1 and various
co41 seams, coalbeds and rock strata associated therewith

2< 'Appearances: Mark Swartz, Esquire, of the firm Swartz 4
Stump, ',1(.C., appeared for the Applic(xnt; and Sharon N. B. Pigeon,
Assistan() A(torney General, was present to advise the Board.

u
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(hereafte(r <Sub'ect Formation" ) in Subject Drilling Unit underl ing and3 Y
of Subject Lands; (2) represented it has given notice to
iiss (hereafter sometimes "person(s)" whether referring to

comprised(
those pap

s, corporations, partnershfps, associations, companies,
,,trusts, joint ventures or other legal entities) entitled by
Si 45.1-361.19 and 45.1-361.22, to notice of the Application
iE; and (3) that the persons set forth in their Appli.cation

bf Hearing are persons identified by Applicant through its
nce who may be Owners or Cl;aimants of Coalbed Methane Gas

derlying Subject Drilling Unit and that the persons
'in Exhibit $-3 attached hereto are persons identified by

who may be Owners or Claimants of Coalbed Methane Gas
ia subject Formation who have not heretofore agreed to lease

o 'the Applicant and/or voluntarily pool their Gas interests.
g Gas Owners/Claimants in Subject Drilling Unit are listed on

Further, the Board has caused notice of this hearing to be
aa required by Va. Code 6 45.1-361.19.B.Whereupon, the Board
nds that the notices given herein satisfy all statutory

individua)1
businesgsIs
Va. Cod8 ii 6
filed hBFe
and Wotige
due dilI).ge
interestsI
identif))s)d
ApplicazIt
interestE
or sell'
Conflic()1In
Exhibit'$.
publish)d
hereby 41

process,
requir+enta, Board rule requirements and the minimum standards of due

4. Amendments: Exhibit A, page 2; Exhibit $-3; Exhibit E

5, Dismissals: None

6, Relief Recuested: Applicant requests (1) that pursuant to
Va. CodB 6 45.1-361.22, including the applicable portions of Va. Code 6
45.1-36).,'21< the Board pool all the rights, interests and estates in
and to tPe,:Gas in Subject Drilling Unit, including the pooling of the
interes)8 o)f the Applicant and of the known and unknown persons named
in E~t'-3 hereto and that of their known and unknown heirs,
executo)6, )zdministrators, devisees, trustees, assigns and successors,
both im)a(kdimte and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produc'ed from or allocated to the
Subject ()ri).ling Unit established for the Subject Formation underlying
and comp)is)ed of the Subject Lands, (hersafter sometimes collectively
identif$ 4Id hand referred to as "Well Development and/or Operation in the
Subjecti !Dr lling Unit" ), and (2) that the Board designate CNK Gas~~ELC as Unit Operator

7. Relief Granted: The Applicant's requested relief in this
cause De aDd hereby is granted: (1) Pursuant to Va. Code 6 45.1-
361.21.C,'3, CNK Gas Company LLC (hereafter "Unit Operator" ) is
designat/)d ,as the Unit Operator authorised to drill and operate the
Coalbed'(4etbane Gas well in the Subject Drilling Unit at the location
depicted: on the plat attached hereto as Exhzbzt A, subject to the
permit ppovtisions contained in Va. Code 66 45.1-361.27 et ~se .; to the
Middle igidge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effectipe ()etcher 17, 2000; to 66 4 VAC 25-150 et ~se ., Gas and Oil
Regulate()ns) and to 66 4 VAC 25-160 et sse2., Virginia Gas and Oil Board
Regulat/Bns, all as amended from ti)ae to time, and (2) all the
interest) Bnd estates in and to the Gas in Subject Drilling Unit,
includin) t)hat of the Applicant and of the known and unknown persons
listed dn )Bxhibit $-3, attached hereto and made a part hereof, and
their tu(o+ and unknown heirs, executors, administrators, devisees,
trustees'ssigns and successors, both immediate and remote, be and
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hereby are +cled in the Subject Formation in the Subject Drilling Unit
underlyidg And comprised of the Subject Lands.

Pqgsuint to the Middle Ridge I Field Rules, the Board has adopted
the folk.pwigg method for the calculatien of production and revenue and
allocatign iof allowable costs for the production of Coalbed Methane
Gas.

F44 Fkac Well Gas. - Gas shall be produced from and allocated to
oA)(y Ithe 58.74-acre drilling unit in which the well is located
aO)ording to the undivided interests of each Owner/Claimant
wj.shia the unit, which undivided interest shall be the ratio
($4>r6ssed as a percentage) that the amount of mineral acreage
wi((hik each separate tract that is within the Subject Drilling
US4t, when platted on the surface, bears to the total mineral
ay/sage, when platted on the surface, contained within the entire
55;74+acre drilling unit in the manner set forth in the Middle

o(f the options set forth in Paragraph 9 below and must giveotjce of his election of the option selected under Paragraph 9
eslignated Unit Opex'ator at the address shown below within

elect
oh'ritten,

x)
to the,
thirty K

timely a
last da

days from the date of receipt of a copy of this Order. A
ion shall be deemed to have been made if, on or before the

aid 30-day period, such electing person has delivered his
ion to the designated Unit Operator at the address shown
duly postmarked and placed its written election in first
States mail, postage prepaid, addressed to the Unit

e address shown below.

0);
feet

y'of s
wri~~en i iles
below ot hale
class ()rgtgd
0 t 'thperator a

R))dge I Field Rules.

8. 'Election and Election Period: In the event any Owner or
Claimant nSmed in Emhibit 8-3 hereto does not reach a voluntary
agreemebx) t4> share in the operation of the well located in the subject
Drilling 'nlit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may

9. 'Election Options:

9.5 O@tion 1 — To Particioate In The Well Development and
ration of the Drillinc Unit: Any Gas Owner or Claimant

ines(md in Exhibit S-3 who does not reach a voluntary agreement
wi)h the Unit Operator may elect to participate in the Well
.Development and Operation in the Subject Drilling Unit
:(hereafter "Participating Operator") by agreeing to pay the
:es((imate of such Participating Operator's proportionate partof: the actual and reasonable costs of the Well Development
.cox)templated by this Order for Gas pxoduced pursuant to the
Mix)die Ridge I Field Rules, including a reasonable supervision
,fee, as more particularly set forth in Virginia Gas and Oil
S)card Regulation 4 VAC 25-160-100 (herein "Completed-for-
)Production Costs" ). Further, a Participating Operator agrees
Col pey the estimate of such Participating Operator's
prdportionate part of the Completed-for-Production Cost as set
.forth below to the Unit Operator within forty-five (45) days
:frcjm the later of the date of (sailing or the date of recordingof this Order. The Completed-for-Production Cost for the
subject Drilling Unit is as follows:
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Completed-for-Production Cost: 8249,539.08

R .Pa3ticipating Operator's proportionate cost hereunder shall be
the Jesuit obtained by multiplying the Participating

Operators'Ilats(restin Unit" times the Cbmpleted-for-Production Cost set
ogthj above. Provided, however, that in the event a Participating

ra(tor elects to participate and fails or refuses to pay the
e's is(ate of his proportionate part of the Completed-for-
Pr&dubtion Cost as set forth above, all within the time set forth
hekeiln and in the smnner prescribed in Paragraph 8 of this Order,
tNn such Participating Operator shall be deemed to have elected
not (jo participate and to have elected compensation in lieu of
plaktijcipation pursuant tc paragraph 9.2 herein.

9.8 option 2 — To Receive A cash Bonus consideration: In lieu
of participating in the Well Development and Operation in
subject Drilling Unit under paragraph 9.1 above, any Gas
Owner or Claimant named in Bxhibit B-3 hereto who does not'each a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 01.00
per net mineral acre owned by such person, commencing upon
entry of this order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/Sths [twelve and one-
half percent (12.58)) of the net proceeds received by the
Unit Operator for the sake of the Coalbed Wethane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or

'roportional share of said production [for purposes of this'rder, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,

;reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be teSdered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial

:cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas prcduced from Subject Formation in'the subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
iclaims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
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deemed to and hereby does lease and assign, its right,interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the

,Applicant.

9!,3. ;Option 3 — To Share In The Well Develonment And Ouezation
!As A Mon-Particiz!sting Person On A Carried Basis And To
''Receive Consideration In i I,ieu Of Cash: In lieu of
,participatirig in the Nell Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2

.above, any Gas Owner or .Claimant named in Exhibit 8-3
hereto who does not reach a voluntary agreement with the

!Unit Operator may elect to share in the Well Development
'and Operation of Subject Dpilling Unit on a carried basis'(as a "Carried Well Operator" ) so that the proportionate
apart of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against

;such Carried Well Operator's share of production from
,Subject Drilling Unit. Such Carried Well Operator's
;rights, interests, and claims in and to the Gas in Subject
;Drilling Unit shall be desW!ed and hereby are assigned to:the Applicant until the proceeds from the sale of such
,Carried Well Operator's share of production from Subject
;Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-

'bearing burden reserved in any lease, assignment thereof or
lagzeement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two

,'hundred percent (2001) for ian unleased interest (whicheveris applicable) of such Carried Well Operator's share of the
,'Completed-for-,production cost allocable to the interest of
:such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Cazried Nrill Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph:9.1 above; and thereafter, such pazticipating person shall

'be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing pez'son in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby doss assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the

'Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to

!such electing person.

10... IFailuze to Prooerlv Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit



Operator 'qd fails to elect within t'be time, in the manner and in
accordanj)» with the terms of this Order, one of the alternatives set
forth in'slragraph 9 above for which his interest qualifies, then such

'person igha)1 be deemed to have elected not to participate in the
proposed'l Development and Operation in Subject Drilling Unit and
shall be( smed, subject to a final legal determination of ownership,
to have pie)ted to accept as satisfaction in full for such person'
right, ,4nt4rests, and claims in and to the Gas the consideration
provided-, inl Paragraph 9.2 above foz which its interest qualifies and
shall be'eemed to have leased and/or assigned his right, interests,
and clai+ in and to the Gas produced from Subject Formation in the
Subject',frillling Unit to the Applicant. Persons who fail to properly
elect s all be deemed, subject to a final legal determination of
ownership, ko have accepted the compensation and terms set forth herein
at Paraggapg 9.2 in satisfaction in full for the right, interests, and
claims Q guch person in and to the Gas produced from the Subject
F ti ri 4d 1 i Subj ect Lands

11, !Default Bv Particinatino Person: In the event a person
named in,'nhibit 8-3 elects to participate under Paragraph 9.1, but
fails og
arrangm)(qn
proporti
herein, 1

Fefuses to pay, to secure the payment or to make ant'ith the Unit Operator for the payment of such person'
4e part of the Completed-for-Production Cost as set forth
1'ithin the time and in the manner as prescribed in this

which hi4 Snterest qualifies depending on the excess burdens attached
to such in crest. Whereupon, any cash bonus consideration due as a
result of ch deemed election shall be tendered, paid or escrowed by
Unit Op)stat r within one hundred twenty (120) days after the last day
on which; sdch defaulting person under this Order should have paid his
proportigna()e part of such cost or should have made satisfactory
arrang~ntS for the payment thereof. 'heri such cash bonus

idefalt14 full fn is paid or escrowed, it shall be satisfaction in or
interests, and claims of such person in and to the Gas

g Subject Drilling Unit in the Subject Lands covered hereby,
cover, for any royalties which would become due pursuant to
9.2 hereof.

the righg
underlyig
excepti I 0
ParagraPti

Order, k en', such person shall be deemed to have'ithdrawn his election
to paz(( ci))ate and shall be deemed to have elected to accept as
satisfac io in full for such person's right, interest, and claims in
and to,the,Gas the consideration provided in Paragraph 9.2 above for

14., !Assianment of Interest: In the event a person named in
Exhibit $-3 is unable to reach a voluntary agreement to share in the
Nell Dev41o+ent and Operation contemplated by this Order at a rate of
payment agzlsed to mutually by said Owner or Claimant and the Unit
Operatof,l of fails to make an election under Paragraph 9.1 above, then
subject ()o a final legal determination of ownership, such person shall
be deems tp have and shall have assigned unto Applicant such person'
right, 14tegests, and claims in and ta said well, and other share in
pzoductidn Ito which such person may be entitled by reason of any
election !or deemed election hereunder in accordance with the provisions
of this '(jzds)r governing said election.

13. 'Unit Onerator (or Operator): CRK Oes Company LtC shall be
and hershey is designated as Unit Operator authorized to drill and
operate «hq Coalbed Methane Nell in Subject Formation in Subject
Drilling IUnit all subject to the permit provisions contained in Va.
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Code $4I

Regulati.
Regulate
0835, all
this 0$address'Z(X

Gas Company LLC
P.O. Box 947
81usfialdr VA 24605
Attn: Lssli ~ K. Arrington
Phone: (276) 988-1016
Pax: (276) 988-1050

45'.1-361.27 et ~ece.; $$ 4 VAC 25-150 et ~se ., Gas and Oil
ens) $$ 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
4)ns) the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-

as amended from time to time, and all elections required by
d)sr shall be communicated to Unit Operator in writing at the

,

Bho)sz below:

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the dz'illing of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order znx( Shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or pz'osecuted, then this Ordez shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooz(er terminated by Order of the Board, this Order shall expire
at 12:I)0 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event «n appeal is taken from this Order, then the time between the
filing ~of the petition for appeal and the final Order of the Circuit
Court )hall be excluded in calculating the two-year period referred to
herein.,

15. Operator's Lien: Unit Operator, in addition to the other
rights affqrded hereunder, shall have a lien and a right of set off on
the Gaz estates, rights, and interests owned by any person subject
hereto who elects to participate undSr Paragraph 9.1 in the Subject
Drillizg Upit to the extent that coats, incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be sspazable
as to each separate person and shall remain liens until the Unit
Operatz r'rilling or operating any well covered hereby has been paid
the full as)ounts due under the terms of this Order.

)(6. Escrow Provisions:

The Applicant represented to the Board that there are
unknowz) or unlocatable claimants in Traot. 3 of the Subject Drilling
Unit w)Iose payments are subject to the provisions of paragraph 16.1 and
the Unlit Operator has represented to the Board that there ars no
conflikt!ing claimants in the Subject Drilling Unit whose payments are
subjec(t to the provisions of Paragraph 16.2 hereof. Therefore, by this
Order,

,

'the Escrow Agent named herein or any successor named by the
Board, i is required to establish an interest-bearing escrow account for
a por(Iion of Tract 3 of Subject Drilling Unit (herein "Escrow
Accounts), and to receive funds and account to the Board pursuant to
its agkSemsnt for the escrowsd funds hereafter described in Paragraphs
16.1 a8d 16.2:
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First Union National Bank
Corporate Trust PA 1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (888) 396-0853
Attention: Don Ballinghoff

16il. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 6 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes Such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
6 45.1-361.21.D.

16.2, Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
omnership and/or a defect or cloud on the title, then such

, cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code $$ 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Sqch funds shall be held for the exclusive use of, and sole
belnefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Or)der of the Board.

Sz4scfal Findings: The Board specifically and specially finds:

3I7".1. CNX Gas Company LLC, a Virginia limited liability company
ie duly authorised and qualified to transact business in the
Commonwealth of Virginia;
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1'7;2. CNX Gas Company LID has the authority to explore, develop

anil maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Op'mrator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

37.3. CNX Gas ~ LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

1'7.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
99.1785 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 99.1785 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Cealbed Methane Gas from Subject
Formations in Subject Drilling Unit in Russell County,
Virginia, which Subject Lands are more particularly described
in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 38CP to 550 38CP. The estimated amount of reserves
from the Subject Drilling Unit is 125 MWCP to 550 38CP;

17.6. Set forth in Exhibit 9-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
SuMject Formation in Subject Drilling Unit underlying and

'onlprised of Subject Lands, who has not, in writing, leased to'hi Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its

,
development. The interests of the Respondents listed in Exhibit
8-3 comprise 0.8215 percent of th@ oil and gas interests/claims
in and to Coalbed Methane Gas and 0.8215 percent of the coal
interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;

ll7.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu

,
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit $-3 hereto the opportunity to
feoover or receive, without unnecessary expense, such person'
juSt and fair share of the production from Subject Drilling
'Unit. The granting of the Application and relief requested
'thgrein will ensure to the extent possible the greatest
ulttimate recovery of Coalbed Methane Gas, prevent or assist in
prqventing the various types of waste prohibited by statute and
prctect or assist in protecting the correlative rights of all
'pefsons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.
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18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (6D) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the ds)te of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide
all peraona not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED'.

21. Appeals: Appeals of this Order are governed by the
provisibas 'of Va. Code Ann. 5 45.1-361.9 which provides that any order
or decimion of the Board may be appealed to the appropriate circuit
court.

22, Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.

DOIIE AND EXECUTED this
majority of the Virginia Gas

/8 day of by a
and Oil Board. f

UMEirman, ~ R. WamyKer

DCINE AND PERFORMED this 4~ day of EiAM~~, '9/JR,
n

Order of this Board. /
by

lx
It. K &ils&n
Principal Executive To The Staff
Virginia Gas and Oil Board

10
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STATE OF;VIRGINIA )
COUNTY OII'kSE )

Acknowledged on this /Y day of M~~~~~
oOrsohally before me a notary public fn and for the Commonwealth

of Virginia, appeared Benny Wampler, being duly sworn did depose and
say that he is Chairman of the Virginia Gas and Oil Board, that he
executed th4 same and was authorised to o so.

Notary Public

Ny comm)ssion expires: gA/cP4

STATE OF 'VIRGINIA )
COUNTY OF WASHINGTON )

AqEnoeledged on this Mday of F ~~ 2~ personally
before a notary public in and for Ithe Commonwealth of Virginia,
appeared B. R. Wilson, being duly sworn did depose and say that he is
PrincipOE Executive to the Staff of the Virginia Gas and Oil Board,
that heiexequted the same and was auth fired to do so.

Notary Public

My commission expires: Q/~/++ Order ReeowM Under Code of
Virginia Section 46.1401.26
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PROPERTY I,INES SHOWN WERE TAKEN FROM MAPS PROVIDED

fP CNX LAND RESOURCES.Inc. AND WERE NOT SURVEYED.
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EXHIBIT A

MIDDLE RIDGE 1 FIELD
UNIT BD-113

FORCE POOLING
VGOB-D3-DB19-1170

T~ o+
ospany CNX Gas Cosoanv LLC Well Name and Number UNI 113

OuadrangNIIWRE8cern Acn»... +)Elevation - '7"reCounty Russell District New Garden I)
400'his

plat is 0 new plat X 'n updated plat

Form DGO-GO-7
10958

+o ( Af f i x 5+0
ca+Rev. 9/91 Licensed Professional Engineer or Licensed Land Survey%4 810++>WTA'



CNX GAS ~ANY LLC
Unk 89 f1S

TWI~
tgg.ya Arse OtdO

saon 5Jt4pacE0604

Sndihem Coal Ctnngany Tr. 1T (We4w 0 12 Tr.l - Fos
ISwows Coal Pmpsrges Coinpsny - Sekw Ondnage Cool Leased
IS toa Creek Coal C ~- Ahovei Ondaago Ceal Loosed
IN SX thos CornPany LLC -ON, Oas and CIN Loaeed
SliW asrso SS.SSSS

'%nddnnn

Cool ~.iTr. 14 Iyy. P. Comyton 2S1A1 Acre Traotl -AN

IS toorvo Coal s-s~~ Cawseymsseg Nhhnr Ortdnago Coal Leased
Iti tea Crash Seal C—r-—"--.- Ahoon~COal Leooed

Cigar

ISas~LLC -ON, ltas and CON Leased
Sl Wt N= r ~st aL - Sertsoo
S.y2 some 1.22ST%

3. Reyahy Parhnne, at al. - Foe
Iyas C—~LLC -ON, Gas snd CON Leased I%)
earns 3.ggtav
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soox 594racF0805
Docket No. +GAB 034819-1170
&Nba A, pads 2

Ownership htformation pertahainl to BD-113unit.

1. P~e of coalbed methane rjthts owned, leased or previously pooled by apphcant:

Coal Owtsasfs'I

Greek P~es Net Percentanes

99.l 7$5fo 99 1785%

Graltdt Pttrcentaees

99.1185%

Net Perceutaaes

99.1785%

2. Perotkttage of coalbed methane riiihts not owned, leased or previously pooled by applicant:

Coal Ossnartat

0.82jl)%

Net Percentaaes

0.8215/o

0.82154/o

Oil R Gas Osrnssfst
Net Percetttaaes

0.$215 /o

3. P~e of coal owned/leased: 96.9186%

4. T~ htttkest to be pooled:

a. Coal interest: 0.8215%
b. Oil 4 Gas interest 0 8215%

Rev. 8/18/03



SstdtrS $4
tram SD-113

Deohat Sr)0tOS 0388194170
Ust of fntasaeed OwmnCtafnrards

(ftL74 Sore Untt)

BOOK 594PAGE0606

(1) Gsra tc8sfr)rps(taste, LLc..otal.

(a) tfera ftofs98 pe(tears, LLC.
P.O. Soa 38)
Han&er, VA 2())80

(tr) FnalL C3ist, Dt(M

AtrecSdsn. 'WMO-7981

(o) Peer7 He(re,.Der(sess
rP ------ s)rrltct(8nnstat
Hsfrs r'rtdteOss Srcsrown

L aI. ~ IIa ~~

1.81~
0.1770arses

9.77$)% of 798asm

0.$)85 stree
4.Ml4% d 798sm

02170 sores
119800%d7cat ases

3.M14%

0.3013%

0.1807%

0.3896%

7taca~ 1»~
(1) Sera stra)ttt par(sea, LLc.,st al,

Par8csrs, LLC.
P.O. Soa 3$)
Hone)err, VA 248)0

(tr) Fred 8.C3sntt DV(d
18189tee'

VA 3S(tt0.7981

(o) Pesr7 Thaeaf(son 'ertsaes,
dot

rfd l~ Vnfnown

1.81 aalu

0.1770mam
9.7789% of7 c)8 woes

O.I%83 sofas4~ of7Masm

02170 mam
119900%d798~

3.0814%

0~3%

0.1807%
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Eahthh E
Untt ED-11$

Doohat EtftgOE 834919-1170
Ltst ef Unhnesrn I UnhsrWahts OwnsrsCWlnwsts that rartnho escrow

(BL74 Aero Unit)

BOOK 593PASE084'7

„BOOK 5 J4PAGE060'7

COAL PEE OWNtE)tntEP

(1) Gent Royaly Partnws, LLC., et sl

(c) Peery horapeon Hells, ofrlaawp

uacesaon cy Aar)IBrw, et, sL
Hefrs/Arhffafrsssltfrrfrnown

OtL A tgAS PEE tafgEUtntnP

(1) Gent Royahy Partners, L.LC., et al.

(c) Peery Thomppcn Heirs, aeisess,
ooeseors c)Aahhtrw, et sl.

Heirs IAkffeefass 'UrrAnown

1.81 acres

0.2170 sores
11.8900%of 7.98acres

1.81 acres

0.2170 acres
11.9900%of 7.98acres

3.0814%

0.3895%

3.0814%

0.3895%

0004342

VIRGINlpu IN THE OFRCE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, + cÃd, 2003. TJp deed was des day

presented in said oNce, and upon the certificate of acknowledgment thereto annexed, admitted to record at~o'lock ~, after payment of

3 lax imposed by Sec. SS.I.802.

original ratlrmed tllis dale ax h I fkfker .hrts f, c, BY: Clkkxrr 8 OIessIFil Irk 0 CLFRK

Page 1 of 1



aoow .l04 PAGE 0608
Thi rd'u ersedes prior recording made on September 26, 2003 in Deed Books Ieco ntg slip
593. Thill ~rding is being made to include all exhibits referenced by or er. 'or
recording failed to contain all required exhibits.

000CSp~

Original returned this date to: 101Art e- QGLVIS

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY,
, 2003. Tgis deed was this dsypresented in said ofgce, and upon Ihe certificate of acknowledgment thereto annexed, admitted to record at r dclock ~M, after payment of$ tax imposed by Sec. BB.I-802.

BY:

TESTE: DDQIE lt. j'JOMPTrofk CL K
~ x . AsggQ~D.CLERK

v u '


